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Under the main provisions of the law, the value of merchandise imported into Canada is the 
fair market value or price thereof when sold for home consumption in the principal markets of the 
country from which said merchandise was exported. (See Sects. 35 to 45 and 55 of the Customs 
Act.) 

Canadian Exports: Valuation.—"Canadian produce" exported (domestic exports) includes Can
adian products or manufactures, also exports of commodities of foreign origin tha t have been changed 
in form or enhanced in value by further manufacture in Canada, such as sugar refined in Canada 
from imported raw sugar, aluminum extracted from imported ore, and articles constructed or 
manufactured from imported materials. The value of exports of Canadian merchandise is the 
actual amount received in Canadian dollars exclusive of freight, insurance and other handling 
charges. 

Foreign Exports: Valuation.—"Foreign produce" exported (re-exports) consists of foreign mer
chandise that has previously been imported (entered for home consumption). The value of such 
commodities is the actual amount received in Canadian dollars exclusive of freight, insurance and 
other handling charges. 

Countries to which Trade is Credited.—Imports are classified as received from the countries whence 
they were consigned to Canada. These countries are not necessarily the countries of actual origin 
of the goods, since goods produced in one country may be imported by a firm in another country 
and later re-sold to Canada. In such cases the second country would be the country of consignment 
to which the goodPwould be credited. 

There is one exception to this rule. An at tempt is made to classify by country of actual origin 
imports produced in Central and South America but consigned to Canada from the United States. 
The effect of this procedure, which has been in force since 1946, is to reduce slightly imports credited 
to the United States and to increase those credited to Central and South American countries. (See 
Table 5.) 

Exports are always credited to the country to which they are consigned. 

Discrepancies in Trade Statistics between Canada and Other Countries.—Canadian statistics of 
exports are rarely in exact agreement with the import statistics of its customers and parallel differ
ences occur with Canadian imports. Among the chief factors contributing to these discrepancise 
are:— 

(1) Differences in the system of valuation used by Canada and those of other countries, especi
ally with respect to the treatment of transportation charges. 

(2) Differences in the statistical treatment of special categories of trade, such as armaments 
and military supplies, government-financed gift or mutual aid shipments, postal and express 
shipments, or warehouse trade. 

(3) Differing definitions of territorial areas. 
(4) Differing systems of geographical classification of trade, notably the consignment system 

used by Canada and the actual origin or ultimate destination system in use by some other 
countries. 

(5) Differences in the time at which trade is recorded in the statistics of partner countries 
caused by the time required for goods to move from one country to another. 

T r e a t m e n t of Go ld i n Trade S t a t i s t i c s . — T h e general use of gold as a money meta l 
gives it peculiar a t t r ibutes t h a t distinguish it from other commodities in t r ade . In p a r t i 
cular international movements of gold are determined largely b y mone ta ry factors r a the r 
than by ordinary t r ade or commercial considerations. Gold is generally acceptable; i t does 
not have to surmount tariff barriers and is normal ly assured a marke t a t a fixed m i n i m u m 
price. Also gold m a y be bought or sold internat ional ly wi thout a n y physical movemen t s 
of the metal , such t ransact ions being recognized by simply set t ing aside or ' ear -marking ' 
the metal in the vaul ts of some central bank . 

For these reasons movements of gold in a p r imary or semi-fabricated s ta te are ex
cluded from the statistics of Canada ' s commodi ty t rade . However as gold is produced in 
Canada primarily as an export commodity , a series showing new gold product ion available 
for export is published as a supplement to the t rade stat ist ics. Because this series is 
calculated on a production basis, a division of the figures into t ransact ions wi th individual 
countries is no t possible. 


